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Corporate Climate Action Transparency Index (CATI)

Key Performance Indicators:

Developed by the Institute of Public & Environmental Affairs (IPE)

in 2021 with the technical support from the Chinese Research

Academy of Environmental Sciences, CATI dynamically evaluates a

corporate’s climate action in 5 aspects:

Climate Action

Performance
against

Decarbonization in Owned
Operation & Value Chain, Affiliate &
Supplier Engage in Climate Action

Scope 1&2 Progress
Scope 3 Progress

Carbon Targets

Scope 1&2 Emissions
Scope 3 Emissions
Product Carbon Footprint

Measurement &
Disclosure

Carbon Targets Scope 182 Targets
Setting Scope 3 Targets

Companies establish greenhouse gas inventories, identify
emission hotspots across Scope 1, 2 and 3, set emission
reduction targets, and develop relevant policies.

Companies track emission reduction progress and ensure
that climate actions are implemented within the company’s
operational boundary and along the value chain.

Industrial companies break down emission reduction targets
to emission hotspots within their operational boundaries.

Companies that outsource production to supply chains
prioritize the efforts to reduce emissions from their supply
chains, targeting “hotspots” that are often located with
material suppliers several steps up the supply chain from the
final assembly plant; work with these suppliers to implement
emission reduction initiatives, and track and publicly
disclose the progress toward the GHG reduction targets.



CATI aligned with:

SUSTAINABLE ™ ™
* DEVELOPMENT \J%u* ALS

* GHG Protocol Corporate Accounting and Reporting
Standard

* GRI Standards

* International Financial Reporting Standards (IFRS) S2
Climate-related Disclosures [Draft] (International
Sustainability Standards Board)

* Recommendations on Climate-related Financial Disclosures
(Task Force on Climate-related Financial Disclosures)

* Standards for the Contents and Formats of Information
Disclosure by Companies Offering Securities to the Public
(China Securities Regulatory Commission)

* The Environmental, Social and Governance Reporting Guide
& Guidance on Climate Disclosure (Hong Kong Exchanges
and Clearing Limited)
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China’s climate policies, including:

Implementation Plan for Carbon Dioxide Peaking in the
Industrial Sector (MIIT, NDRC and MEE, 2022)

Implementation Plan for Synergizing Reduction of Pollution and
Carbon Emission (MEE and 6 other Ministries, 2022)

Measures for the Administration of Legal Disclosure of
Enterprise Environmental Information (MEE, 2021)

Guiding Opinions on Coordinating and Strengthening the Work
related to Climate Change and Ecological Environmental
Protection (MEE, 2021)

Action Plan for Carbon Dioxide Peaking before 2030 (State
Council, 2021)

Measures for the Administration of National Carbon Emission
Trading (Trial) (MEE, 2021)



FAQ:

Who does CATI evaluate?

CATI primarily evaluates consumer-facing companies, listed companies

and large corporations.

What is the basis of the CATI evaluation?
Information obtained from companies’ annual reports, corporate
social responsibility reports, ESG reports, and other regular reports;

Information published on companies’ websites, social media, product
and logistics packaging, and in-store, etc.;

Information published by companies on third-party websites,
including press coverage, the IPE website, and the CDP Climate
Change Questionnaire, etc.

What is the connection between CATI and CITI evaluations?

CATl is designed to evaluate a company’s climate action performance,

whereas CITI evaluates a company’s overall supply chain environmental
management performance. The total score of a company’s CATI
evaluation is converted by a factor of 20% into a score for CITI Indicator
4.1.
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* What is the frequency and process of CATI evaluation?
o The evaluation is conducted on a DYNAMIC basis.

o At the beginning of each year, IPE updates the CATI evaluation
guidelines and publishes reports towards the end of the year,
illustrating the progress and gaps in the evaluation.

o Prior to the publication of the annual evaluation report, IPE will
attempt to inform the companies of the preliminary results and
provide the opportunity to review the evaluation results.

¢ Where can | find the CATI evaluation results?

The results are available on the IPE website and the Blue Map APP.
Read the 2021 and 2022 CATI reports.

* How can companies join the CATI evaluation?

Email us at gsc@ipe.org.cn.
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