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Green Supply Chain CITI Index
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* Jointly developed by the Institute of Public & Environmental Affairs (IPE) and
the Natural Resources Defense Council (NRDC)

* Dynamically assesses brands’ supply chain environmental management
performance in China based on public data, including government

supervision data, online monitoring data, officially confirmed petitions and
complaints, enterprise disclosures and third-party environmental audits.
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CITI Index extended to cover 306 brands from 16 industries
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* Adding retail, and the environment and waste
management industries

* |IPE independently evaluated brands from 15
industries

* The environment and waste management
industry was jointly evaluated by Wuhu Ecology
Center and IPE
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Leading brands incorporate supply chain environmental management

into sourcing standards
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Leading brands extend environmental management to high environmental impact sectors

High impact suppliers Number of suppliers
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Leading brands extend environmental management to high environmental impact sectors
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Leading real estate brands extend
their green supply'chains
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Wood, aluminum alloy, thermal insulation

material, waterproof material, paint, bathroom
cabinet, electromechanical and security
_ _ , technology and other industries
Landsea strives to include environmental

compliance requirements into its centralized
procurement bidding documents
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First attempt to co-evaluate environment and waste management industry
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Covers companies that invest in five or more waste incineration projects in China
LY SN Varla i Do Wi R == _A
< FEXFUIERLRIER IR SR
Focuses on how they manage and control the environmental compliance of waste incineration plants
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Guides environmental companies to gradually extend environmental management further upstream to fly ash transportation

and treatment, sewage treatment, as well as incineration residue treatment; and more actively

disclose environmental information to the public.
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Supplier rectification and public disclosure scales up
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Supplier rectification and public disclosure scales up
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Suppliers communicated with environmental groups
regarding corrective action and data disclosure
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Suppliers gave public explanations for
environmental violation records
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Suppliers passed GCA audits to verify

rectification efforts
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ignificantly increased requirements for the timeliness of
enterprise response, rectification, and disclosure
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Central government inspections
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Green supply chains no longer just a CSR issue
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Motivates enterprises to reduce their own emissions and assume primary
responsibility for environmental rectification, reversing the conditions in which bad

performers drive out good performers
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Supply chain environmental management transforms into a requirement to
safeguard supply chain security and stability
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Environmental management must extend to high risk areas upstream
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Substantial increases in supplier environmental violation records overwhelm even the
most exceptional brands
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Linking stakeholders together
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The value of Blue EcoChain
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Eleven brands join the Green
Supply Chain Map
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Through the Green Supply Chain Map, leading brands
visually demonstrate to consumers and investors how
they fulfill their environmental commitments and push
suppliers in China to improve their environmental
performance.
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Establishing a PRTR Disclosure System in China
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Establishing Pollutant Release and Transfer Registry to promote enterprise information disclosure
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Upstream scope 3 emissions
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Act now

RAREHmEEHME T IRE

SEBHEN &G, EXHE
BEREH#HTEREZR, &
ET RHEE #R, HIE T 18
X SRR EE, 20204 R4
B>k, CIBAHEBITEIE
wmEdH SR, Billm
& M HE = 44t 7 75 & L 13
BRAESGH B REFG
7380,

REBHAB TR

Set effective targets
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Call upon government to create
conditions for corporate change
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.~ Tos /O|Id|fy a foundation of data, it is recommended that government departments

/accelerate thefCorporate disclosure of pollution emissions data, as well as energy and
I|mate/da , building Lyér:l/ajvs and regulations related to information disclosure.
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A’gtta"ch value to the role of enterprises in the construction of green
_ﬂsUppIy'chains, promoting the best practices of leading enterprises
to more industries
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Suggestions to
government
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Promote government green
procurement
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Develop green procurement tﬁfough data-
based and m‘ferconnected methods, using
dat‘olutlons to |mprove the depth and

Wth of green supply

. Gu;de su \hers~to pay attention to and
“_access &nvironmental dat
b &

. ompanieswith the pr
partnerships; and'to reduce the cost of
communications while«enhancing trust

X A .
\ amang multiple stakeholders.
“ 9’? \o 2 / 4
y & R // \
N\

=40

Suggestions

Third
parties
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Ensure enterprises that actively
participate in green production
and procurement have access
to financing more easily
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Give more recognition to
enterprises that actively carry
out green supply chain
construction and guide
consumers to practice green
consumption
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