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Looking back on 2018, we can’t help but notice an accelerated pace of engagement from
brands and suppliers, demonstrated in part by the growing breadth and depth of our

project work.

IPE kicked off the year by partnering with NRDC to launch the Green Supply_Chain Map,
which now hosts the suppliers lists of 11 leading brands that are pushing the envelope for

supply chain transparency. Soon after, we launched the Blue EcoChain, a function that
now helps 38 brands maximize management efficiency. We published investigative
reports on shared bicycles, the beer industry, Starbucks and Xiaomi; presented at
industry  conferences  for  pharmaceuticals, footwear, book publishing,

and telecommunication; and of course, published the fifth edition of the Corporate
Information Transparency_Index report and its partnering SCTI report centred on carbon
emissions. Most notably, the Blue Map Database surpassed one million violation records
in May 2018, now at more than 1.24 million, while the number of suppliers that took

corrective action in response jumped up more than 200-percent to 1,200 this year.

Up next, look out for our ninth annual Pollution Information Transparency Index report
coming out on Christmas Day, December 25, and offering our reflections on the year’s
progress for environmental information disclosure.

From all of us at IPE, we wish you a Merry Christmas and a Happy New Year!
In this month’s newsletter:

e |PE and CDP co-host Supply Chain Climate Action Forum in Shanghai

e Uniglo parent company_Fast Retailing_publishes list of key fabric mills
e Gugong, Innisfree cosmetics suspected of supply_chain pollution
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IPE and CDP co-host Supply Chain Climate Action Forum in Shanghai

On December 6, IPE co-hosted the first Supply Chain Climate Action Forum in
partnership with the Carbon Disclosure Project (CDP), Heinrich Boll Foundation, and
World Wildlife Fund (WWF), convening 60 sustainability experts from brands, suppliers,
and the IT and textile industries. Discussion centred on opportunities for carbon reduction
in supply chains based on the 2018 Supply_Chain Climate Transparency Index (SCTI)
released by IPE and CDP in October.

Keynote speakers included Boll Foundation China Program Director Christina Sadeler,
who spoke of the importance of information disclosure for carbon pricing and risk
assessment, expressing hope that the forum would encourage a multi-stakeholder
platform of mutual support. Ms. ZHAN Wenijing, Vice Minister of the National Carbon
Trading Office at the Shanghai Environment and Energy Exchange, emphasized that
Shanghai’s carbon market pilot not only impacts high emissions enterprises, but also
drives technological innovation and identifies new avenues for finance. After the
presentations, representatives from Apple, Nike, Hewlett-Packard, Puma, Dell, H&M and
other brands participated in an informal discussion that concluded data disclosure and
verification remain the greatest challenge for brands, but can be achieved through
supplier capacity building and partnerships.

Read more of the event outcomes the Blue Map WeChat platform (Chinese).

Uniqglo parent company Fast Retailing publishes list of key fabric mills

Uniglo parent company Fast Retailing recently published a list of the brand’s core fabric
mills, including the names and addresses of 25 mills in China alongside suppliers in
Vietnam, Thailand, and Japan, among other countries. The list joins that of Uniglo’s major
partner factories for garments, which was published in March of this year and details 110
suppliers in China. On their website, Fast Retailing asserts that their monitoring efforts for
a stringent Code of Conduct extends to this new supplier list, demonstrating their

commitment to environmental enforcement as well as transparency. Check out other
targets and initiatives by Fast Retailing on their sustainability page.

The company also mentioned that it uses the Higg Index for fabric mill assessments,
developed by the Sustainable Apparel Coalition (SAC). In addition to the Higg Facility
Environmental Module, SAC launched a beta version of the Brand & Retail Module
(BRM) this year, which helps brands take a stock of their approach to sustainable
production measures in a comprehensive, standardized format for SAC members. Be
sure to look out for the official BRM launch next year.

Gugong, Innisfree cosmetics suspected of supply chain pollution

Cosmetics brand Gugong (named for the Forbidden City in Beijing) won over Chinese
consumers with sleek products decorated with floral patterns and nature scenes,

reminiscent of traditional Chinese art. However, as IPE’s investigation article (Chinese)
points out, no matter how delicate a product seems, it cannot be separated from its
supply chain.

Gugong follows the same pattern as many international brands, wherein they license the
brand name to Original Design Manufacturers (ODM) and environmental responsibility
may depend on the practice and disclosure of their partners. One example of these
circumstances is a suspected supplier of Gugong in Kunshan, which violated the air

pollution monitoring management system in place and received a penalty of 100,000
RMB. Another example is an eyeshadow and lip balm supplier for Korean brand Innisfree
and a number of other makeup brands, which violated the Beijing Municipal Air Pollution
Prevention and Control Regulations and the national Solid Waste Pollution Prevention and
Control Law in 2017 and 2018, respectively. Both factories have violation records in the
Blue Map and demonstrate a larger trend of silence from the beauty and household
& personal care industries.

As we enter the final rush of the holiday season, strive to give the gift of Green Choice by
choosing a high-scoring brand on our CITI rankings.

POLICY UPDATES & RESOURCES

Policy Updates

¢ Self-monitoring_ Technology Guidelines for Electroplating Industry (HJ 985-
2018) (Chinese) — Passed by the Ministry of Ecology and Environment on
December 4, 2018; goes into effect on March 1, 2019.

e Environmental Protection Regulations of Shandong_ Province (Revised) (Chinese)
— Passed on December 3, 2018; goes into effect on January 1, 2019.

Policy Resources

e Environmental Protection Tax Law of the P.R.C. (English)

e Soil Pollution Action Plan ("Soil Ten") (Unofficial English translation)

e Amendments to China's Air Law (passed in August 2015) (English translation)

e "Water 10" Action Plan (issued in April 2015) (English translation)

e Made in China 2025 (policy summary)

o EU-China Environmental Governance Project Policy Resource Center (Bilingual)
e China Hazardous Chemicals Management Resource Center (Bilingual)

e China Law Translate (crowd-sourced English translations of Chinese laws)
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