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Check out this November report published by Chinadialogue highlighting the “regulatory
blind spots” in China’s chemical management. The findings demonstrate that as the
world’s largest chemical manufacturer and user, China still lags behind in chemical
management concepts, regulations and technologies. As the harmful effects of
unregulated chemicals pose a growing risk to public health and the environment, it is
essential to establish a pollutant release and transfer register (PRTR)_in China.

IPE launched its own_platform for the voluntary disclosure of PRTR information in 2013 to
prompt manufacturers to disclose their emissions data, including hazardous chemicals.
Since then, IPE has encouraged brands that source from China to require their high
environmental impact suppliers to publish their annual data on this portal. We are

currently optimizing the reporting form and procedures to improve user experience, so
keep an eye out for the updated form, which will be available online soon!
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Starbucks continues to advance supply chain environmental action

Last month, IPE conducted a pollution investigation into Starbucks’ supply chain in China.
The investigation found that wastewater from Starbucks’ reusable cup supplier contained
heavy metals that would eventually flow into the Pearl River Delta.

After the report was published, Starbucks contacted IPE and they have now taken
significant action to manage supply chain environmental risks. So far, the company has
motivated 7 suppliers to contact IPE regarding their previous violation records. Among
them, 6 have demonstrated the effectiveness of their rectifications and removed their
records from IPE’s database through the GCA audit process. With Christmas and New
Year's approaching, we sincerely hope brands can fulfii consumers’ ever increasing
demand for eco-friendly products from a greener supply chain.
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New report by Changing Markets Foundation highlights challenges for greening
the viscose supply chain

According to the latest report released by the Changing_Markets Foundation, the
sustainable development Roadmap launched by the Collaboration for Sustainable
Development of Viscose (CV) in August 2018 has significant gaps in effectiveness,
comprehensiveness, and transparency.

China accounts for 63% of the global market for viscose, a man-made fibre widely
used in high-street and high-end fashion alike. In its report, Changing Markets Foundation
indicates that many viscose manufacturers in China have yet to adopt responsible
production methods and sustainable procurement practices. The report also exposes that
Chinese viscose factories — including sites operated by members of the CV initiative —
continue to violate environmental laws and regulations. In spite of the efforts elaborated in
the Roadmap, the report highlights the lack of transparency and clarity, including
failing to publicly disclose information about how the Roadmap will be enforced,
monitored, verified as well as whether it will sanction non-complying members. This
makes it difficult for environmental groups and the general public to supervise the
effectiveness of this collective efforts initiated by the viscose manufacturers.

Click here to read the full report.
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GCA Third-Party Audit Company Qualification guidelines updated and available for
download

IPE has made several adjustments to the GCA Third-party_Audit Company_Qualification
Process document (in Chinese) after consulting representatives from both the brands
and auditing communities.

The revised document includes clarifications of the evaluation criteria and procedures, as
well as the qualifications for and dismissal of GCA-approved third-party auditing
companies and auditors. The new Qualification Process emphasizes that auditors and
auditing companies should work independently and impartially, rejecting any forms of
commercial bribery. It also separates the qualification process for auditing companies and
auditors, increasing project experience requirements for auditing companies and the
certification requirements for auditors.

For more information regarding the GCA third-party audit, please refer to our website.

Longstanding partners feature CITI 5.0 report findings

No More Excuses, Corporate America: The Future Is Now

Featured below are excerpts from an expert blog by Linda Greer,
Senior Scientist at the Natural Resources Defense Council (NRDC).

"...1 Even more exciting than the (CITI) annual scores, however,

@ are a few 2018 innovations from IPE to drive additional progress—

new tools now up and running that support new levels of supply chain responsibility,
and the early uptake/adoption/use of those tools by some key brands.

I’'m particularly excited about two: , that divulges which factories are
in the supply chain of particular multinationals and its , Which
provides push notifications to participating brands when compliance problems surface
in suppliers registered in the program. Wow, welcome to the 21st century, where real
time pollution data is collected and displayed in user friendly formats, serving up the
salient information both corporations and customers need to evaluate environmental
responsibility on a silver platter ...

Read the full article on NRDC'’s

Big Data Accelerates the Expansion of Green Supply Chains

Featured below are excerpts from an article by IPE's Helen Ding BIG DATA

and Erin Wong in partnership with China Water Risk (CWR). GRE’EECSEL'J-;EELAJ'(E“%NS
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... With 38 brands using Blue EcoChain and 55 brands using @ IPE wonssone

the Blue Map Database on a quarterly basis or more frequently,

leading brands have pushed their direct suppliers to extend green procurement both

upstream and downstream; this evaluation period consequently witnessed more

environmental action from suppliers close to raw material production and waste

disposal than ever before ...

Read the full article on CWR’s

POLICY UPDATES & RESOURCES

Policy Updates

e Dangerous Chemicals Major Hazard Identification (GB18218-2018)_(Chinese) —
Passed by State Administration for Market Regulation and Standardization
Administration on November 26, 2018; goes into effect on March 1, 2019.

¢ Administrative Measures on Pollutant Discharge Permits (Draft) (Chinese) — Draft
seeking public comments through December 6, 2018.

Policy Resources

Environmental Protection Tax Law of the P.R.C. (English)

e Soil Pollution Action Plan ("Soil Ten") (Unofficial English translation)

e Amendments to China's Air Law (passed in August 2015) (English translation)
e "Water 10" Action Plan (issued in April 2015) (English translation)

e Made in China 2025 (policy summary)

o EU-China Environmental Governance Project Policy Resource Center (Bilingual)
¢ China Hazardous Chemicals Management Resource Center (Bilingual)
e China Law Translate (crowd-sourced English translations of Chinese laws)

RELATED NEWS AND DOWNLOAD IPE'S Disclaimer: Links are
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