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. . . . , . Indicator L
Dimension Sub-dimension Evaluation Indicator S Weighting
core
1.1.1 Announce a commitment to green supply chain development, or integrate c
green supply chain development into sustainable development strategies
1.1.2 Establish a management team or appoint someone to promote green supply 10
chain management
1.1 Mechanism Construction | 1 4 3 ncorporate green procurement requirements into written documents such as 05
Supplier Code of Conduct
1.1.4 Publicly disclose contact information and respond to public and stakeholder
Management L . . . . .
) inquiries regarding supply chain environmental risk management and climate 10 0.08
Mechanism
change response
1.2.1 Publicly disclose green procurement processes and methods 10
. . 1.2.2 Publicly disclose the adoption of automated management tools to track
1.2 Policy Implementation . L . 20
environmental risks in the supply chain
1.2.3 Publicly disclose progress in green supply chain management 20
2.1 Screen suppliers' . . . ]
. ) 2.1.1 Screen and track environmental compliance of direct suppliers 4
environmental compliance
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. . . . . . Indicator L
Dimension Sub-dimension Evaluation Indicator Weighting
Score
2.1.2 Screen and track environmental compliance of indirect suppliers 8
2.1.3 Screen and track environmental compliance of chemical suppliers 2
2.1.4 Screen and track environmental compliance of wastewater treatment plants 2
2.1.5 Screen and track environmental compliance of solid waste transportation, 5
utilization and disposal facilities
Compliance 2.1.6 Screen and track environmental compliance of logistics service providers 2
& Corrective 0.30
Action 2.2.1 Encourage direct suppliers to track their own environmental performance 6
2.2.2 Encourage indirect suppliers to track their own environmental performance 12
2.2 Encourage suppliers to track
their own environmental 2.2.3 Encourage chemical suppliers to track their own environmental performance 3
performance
2.2.4 Encourage wastewater treatment plants to track their own environmental 3
performance
2.2.5 Encourage solid waste transportation, utilization and disposal facilities to 3
track their own environmental performance
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. . . . ; . Indicator L
Dimension Sub-dimension Evaluation Indicator Weighting
Score

2.2.6 Encourage logistics service providers to track their own environmental 3

performance

2.3.1 Encourage direct suppliers to take corrective action and issue public 1

explanations regarding environmental violations

2.3.2 Encourage indirect suppliers to take corrective action and issue public »7

explanations regarding environmental violations

2.3.3 Encourage chemical suppliers to take corrective action and issue public 3

2.3 Encourage suppliers to take | explanations regarding environmental violations

corrective action and issue 2.3.4 Encourage wastewater treatment plants to take corrective action and issue

. . ) ] ] ] . ] 3
public explanations public explanations regarding environmental violations

2.3.5 Encourage solid waste transportation, utilization and disposal facilities to

take corrective action and issue public explanations regarding environmental 3
violations
2.3.6 Encourage logistics service providers to take corrective action and issue 3
public explanations regarding environmental violations
3.1 Disclose supply chain 3.1.1 Collect and disclose supply chain (or value chain) data on resource
Resource resource consumption, pollutant | consumption, chemical use, pollutant release and transfer, and impacts on 12
Consumption | release and transfer, and targets | biodiversity 0.26
& Pollutant and performance in reducing 3.1.2 Set and publicly disclose supply chain (or value chain) targets and progress in
Release ecological and environmental improving resource efficiency, reducing resource use, and mitigating the 12

impacts of the supply chain environmental impacts from chemical use and pollutant releases and transfer
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. . . . ; . Indicator L
Dimension Sub-dimension Evaluation Indicator S Weighting
core
3.2.1 Encourage direct suppliers to calculate and publicly disclose pollutant 16
release and transfer register (PRTR) data
3.2 Encourage suppliers to 3.2.2 Encourage direct suppliers to set and publicly disclose targets and progress 16
measure and disclose data on | in reducing resource consumption or pollutant emissions
resource consumption and 3.2.3 Encourage indirect suppliers to calculate and publicly disclose pollutant 28
pollutant release and transfer | release and transfer register (PRTR) data
3.2.4 Encourage indirect suppliers to set and publicly disclose targets and progress 16
in reducing resource use or pollutant emissions
Energy Use The total score of the company's Corporate Climate Action CATI Index evaluation
) 4.1 Energy use and response to ) .
& Climate climate change will be converted by a factor of 20% to a score for Indicator 4.1 of the Green 100 0.20
Action g Supply Chain CITI Index.
5.1.1 Empower value chain partners to practice green supply chain management 5
5.1.2 Guide value chain partners to track environmental compliance of their own 20
5.1 Promote green supply chain .
Stakeholder Jreen SIppy supply chains
. management along the value 0.16
Green Choice chain 5.1.3 Guide value chain partners to promote accounting and public disclosure of 20
pollutant release and transfer register (PRTR) data by their suppliers
5.1.4 Guide value chain partners to implement pollution reduction projects in their c

own supply chains and publicly disclose best practices
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. . . . ; . Indicator L
Dimension Sub-dimension Evaluation Indicator S Weighting
core

5.2.1 Publicly disclose and update supplier list at least annually
OR Company has pushed its suppliers to use the Blue EcoChain or other automated
5.2 Conduct supply chain methods to track their own environmental performance and commit to provide 18
information disclosure and due | public disclosures regarding violations in a timely manner, thereby accepting public
diligence supervision*

5.2.2 Publicly disclose supply chain environmental information through the Green

12
Supply Chain Map or equivalent maps

5.3.1 Publicly disclose best practices for implementing supply chain environmental
management to reduce environmental risks, minimize environmental impacts, and 10
enhance social reputation

5.3.2 Publicly disclose environmental product declarations or product

5.3 Disclose green supply chain ] . . .
environmental footprints to guide stakeholders to understand the environmental 5

best practices ] .
impacts of product life cycles

5.3.3 Participate in the establishment of a recycling system for waste or used
products, and encourage stakeholders to recycle used products in order to achieve a 5
closed-loop material cycle of resources-products-consumption-renewable resources

*: Points are awarded when one of the equivalent criteria is met.

The CITI evaluation system consists of 5 dimensions, 11 sub-dimensions and 41 evaluation indicators. The total score of CITI is calculated by
weighting the final scores of the 5 dimensions.
Calculation formula: CITI Score=Ydimension = weighting
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fiis | RiEEREX
Appendix | Terms and Definitions

1. ft5%% Supply Chain'
A7 BB AR, I ROR e iR g e 2 P TR B I B SE HL, 4
Z 2 MERiRT . The chain or network of production and distribution processes
through which products are ultimately provided to end users, and that includes

multiple tiers of suppliers.

2. fERR Supplier?
(7] i RS AL R AR 95 RO AR, BFEAE AN PR Tt T s ) S o R Aialk
AR JEAPRHRBER . BAE R SCRIARSS IR B R (i K AR Ak PR
Wit [ AR R Ypis i AL B A7) YIRS . An entity that provides
products and services to a brand, including but not necessarily limited to a
brand’s subsidiary factories and other affiliates, production subcontractors, raw
materials providers, service providers for production processes (e.g. centralized
wastewater treatment facilities, solid waste transportation and disposal entities)

and logistics providers.

BHEAMLRN T Direct Supplier
B W] RIWE F LN R . A supplier that has directly signed a

procurement contract with a brand.

(B 2LV 7 Indirect Supplier
AG BN BT R & F, (BE @A~ N g% AN . A
supplier that has not directly signed a procurement contract with a company, but

is a part of the supply chain for the company’s main products or services.

3. ML E® Chemical Supplier
AL it A ) T AR R A o BB DA SRR B A A i R A
FHAE B R ATEAE 4 22 S AL SRS o Such suppliers include those that use

chemicals in the manufacturing process to produce products and those that use

ke XS (N RS TR RS GB/T 24420-2009). This definition references the Supply Chain Risk Management
Guidelines (GB/T 24420-2009).

2 b XS (HERIEE RSB EIE R GB/T 24420-2009). This definition references the Supply Chain Risk Management
Guidelines (GB/T 24420-2009).

3 JbE X535 SASB #AT \ARTEE HO6 405 AR OGS P 5 (123K . This definition references the requirements of a
series of SASB industry standards for the control of risks associated with chemicals.

10
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chemicals to produce raw materials or components that are not present in the

finished product.

157K AL 3RS Centralized Wastewater Treatment Plant* (WWTP)

LN B E ST AR TS IK, NP S A VA LS BT SR B y5 K AL 2R AR 55
I HLAHEZK BE A 18 2IAH < HE TSR HE 22 3R 1) Aol BT , 60,45 5 A AR AN S Y
MRS KA E ) X (R SR TV X . JFRIX . TR
757K EE ] 45, An enterprise or agency that collects effluent via receiving
pipes or channels or other means from two or more pollution-discharging
entities, provides wastewater treatment services, and then discharges water that
is able to comply with the requirements of relevant discharge standards. Such
facilities include various sizes and types of municipal wastewater treatment
plants and wastewater treatment plants for areas or districts (including industrial

parks, development zones, and industrial clusters).

YIm At Ri R Logistics Supplier®
MFIBH . A7 Rl ki, B, FOEN L. Bk, SRS R A
Mk, An enterprise or agency that provides transportation, storage, loading and

unloading, packaging, distribution processing, distribution or recycling services.

F#i 77 Stakeholder®

55 5 B e SR B B AT ) 58 R A2, AP i B v TR R 2 7 LA
IPE 7E N IR Z1Z. An organization that holds a relationship of interest in
a brand’s decisions or activities. In these evaluation guidelines, "stakeholders"

shall include environmental organizations such as IPE.

3515 Environmental Violation(s)

HE 7 KA AR D b By gt e A 7= 278 o il v i e [ X A 75 34
TRIZEZE A RAE R, LR E T #AA (FD MLEALA7AE i U A AR 3%
Y¥25Hf5 B . Information published by official sources regarding enterprises
(or public institutions) violating national and local environmental protection
laws and regulations during construction, production and operations processes,
as well as publicly confirmed complaints and reports against enterprises (or

public institutions) with violation issues.

4 e USRI TS Y HE bR dE GB30484-2013). This definition references the Battery Industrial Pollution Discharge
Standards (GB30484-2013).

S e NS (WRARTE GB/T 18354-2006). This definition references the Logistics Terminology (GB/T 18354-2006).

b b X 5% 1SO M SeHRifE. This definition references relevant ISO standards.

11
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8. WEIAM (FRI) Environmental Compliance [performance]
b (O N EBRALI Y 7 &8 oS RS E M / 5t
77 RIE AV M EL KR . An enterprise (or public institution) maintaining
compliance with national and/or local environmental protection laws and
regulations during processes including construction, production, operations and

relocation.

6 2 AL N A 55 A R B screen suppliers’ environmental (compliance)
performance

vt AR P T 1 P 5 2 B A B~ 6, B SRR/ Bt B R A N e
PRE5IE#L M) 7 . The process by which a brand utilizes the Blue Map or

equivalent data platform to screen its suppliers for environmental violations via

single-line and/or batch searches.

i W M %4 - Blue Map Database

H 2006 SERALUAK, TPE JFRIFiE S it B8 2, i BUR 5 7R
EREATFHIAIAE R, TR BN — A P AP I EE e, 7 {57
TR SRR BRI AE o I ST IR A A L R DBV PR K55
KR R AR TfE. B R SR MEERITETT G, &
VA7 BT 5 5 6000 AREHE I, AW TR 4 B E B RE R .
AL 2023 £RJEE, TR M PRI A P A A Y B Ll 1600 35K, R4
FIORE AP BHEIL 90 AR, BRREUF SIS/ I/ g BRI
A AT, EATIIEGE .. 2B AR VRIS L B . Since its
establishment in 2006, IPE has developed and operated the Blue Map Database,

which collects publicly available environmental information through official
government channels and collates it into a user-friendly database to facilitate
the retrieval of environmental information by stakeholders. The database
dynamically tracks more than 6,000 data sources, including official platforms
of ecology and environment, maritime, emergency management, water, water
conservancy, ocean, housing and construction, industry and information, land
and resources, development and reform, meteorology, forestry and grass
departments, as well as corporate information disclosure platforms. By the end
of 2023, the database covers more than 16 million enterprises with more than
90 categories of environmental and enterprise data, including environmental
supervision records, automated monitoring data, inspection reports, production
suspension/restriction, environmental impact assessment, and officially

confirmed petitions and complaints.

12
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10.

11.
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ANFFULEH (SR, RA. PEEE) (require, issue, disclose) public explanation
W BUR-6 . A, IPE Wb, Mok, BEAaSERE, DAm
A & Ai{5 2. The process of publicly releasing information in written form
through such channels as government platforms, corporate websites, IPE’s
website, traditional media, and social media (e.g. official Weibo, WeChat public

accounts, etc.).

FiiEEZ&%8% Blue EcoChain

Fod W A A B e T R b R A AT BORIRBI S B T A, mT DB B
207 LI B ANEESE, ST A fig RS IR PR B B o i i Al ] DUR
RIS A A5E, KBS BRE AR R B I A S BRI L R = AR5 4
VIR SN, @l E R APP AR AL A B SR AR N 7 Ll 17
IR TN, KRS (L S B PR A . (I R Aol B mT DLIE i B i AR 2
FEOOTE B B AESIHE R, BESEAE LYHS BRSO, 5 amd
S a8 5 FD IR B R, B8 E A B AT RS R 1 EAR DA, Sk
BRI bR 1) AR HS U B, R o WL A 7 A A 05 A 3 )~ S A A

Blue EcoChain enables brands to track their suppliers in China for

environmental compliance at scale, and receive automated updates on
regulatory violations and environmental remediation as well as carbon and
pollutant data disclosure continuously on a large scale. Powered by IPE's Blue
Map Database and Al technology, Blue EcoChain provides the most efficient
means of supply chain oversight for environmental and carbon risks. What's
more, by allowing multiple parties, including suppliers themselves, access to
synchronized alerts, Blue EcoChain shifts the conventional dynamic of brands
policing suppliers to one of equal participation, in which suppliers feel
individually responsible for compliance problems as they arise, without the
need for a push from their clients each time. Blue EcoChain thereby forges
partnerships in environmental risk management centered on solving problems

expeditiously.

SN HEHLE Green Supply Chain Map

R o I R 3 B AR BEUR ORI 2 (NRDC) 5 A AR S 5T 0 (TPED
T 2018 FFE RN, SRt RIEE K &m0 T R R S i U % B
AN AR BB BRI TLBF 6 5 TR I B AR (N i 85 5 O 5
SHEXTASHELIEZE T ., The green supply chain map, co-
developed by NRDC and IPE in 2018, is the first interactive platform dedicated

to showcasing leading brands’ commitment to supply chain transparency and

13
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12.

13.

14.
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environmental management. The map provides an important tool to supervise

and promote supplier environmental compliance.

15 AW HEUL #22#E Pollutant Release and Transfer Register (PRTR) data

BENL P EREBTURAL ] . RAMKIS e BRI P A S e R Bl . A
f AT LAl IPE TS S HE S B EGE (PRTR) ~F & BUHAL AT &
P 5 FIRFEREHHE . Suppliers’ annual data on resource consumption, air and

water pollutant discharge, and solid waste release and transfer. Suppliers can

disclose their annual data through IPE’s pollutant release and transfer (PRTR)

data platform or other public platforms.

kS A% AT 8 CATI $5%( Corporate Climate Action Transparency Index
(CATI)

CATI f5#4tH IPE JFR, MIGEENLE . WEHEE . A HAs. BARSUcr
JRHEAT Bl 4 B X Al i B PR AT VA . CATI Index, developed by IPE,
assesses corporate climate actions across five dimensions: governance,
measurement and disclosure, carbon targets setting, performance against carbon
targets, and climate actions.

W% Value Chain

TEARFEDRE R, AR 5 LIz B A LI/ N iE s, G35l
FHB BRI 7= it 4l SR AL 2

In this evaluation system, “value chain” refers to all upstream and downstream
activities associated with the company’s operations, including the use of sold
products by consumers and the end-of-life treatment of sold products after

consumer usc.

14
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R 11 RN &
Appendix Il Subject of the Evaluation

CITI KPS R, e FLFRI )V 9, BLAE b LR AT — & LRI BE R Y
At BRI ARY, B SRR A N AR A IR P A ORI A Aol AR A TH 4
EARBIR I 7 v R AR

BEE R, IPEREHTHN A8, RGN R R ST

CITI primarily evaluates consumer-facing companies that have a significant
supply chain in China, focusing on companies whose supply chains have a greater
environmental impact and those that have publicly committed to green and low-carbon
procurement.

In the second quarter of each year, IPE updates the list of evaluated companies and
sends out invitations to new companies to participate in the evaluation.

P 11 PP TR K i 1R 22

Appendix I11 Evaluation Process and Timeline

CITLS CAITiFHirfi ke Ko it 8] & HE

R Hik B A A R AR SR RS
ASE TR JRENARSERE E R (59 H e ) A PV i
i | | |
1 | ] i
1 ] | I
1 1 ] i
1 | ] i
1 i ] ]
1 | ] i
O O O O—
18-38 48-7H 8A-9A 10A-118

BAE10H-1U R, IPERSRSE0E S, MFREERTHRY, Dorpiifis R,
HARE B ST A A e B 5 ol DN TR, TR R FET i VERL

15
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CITI&CATI Evaluation Process and Timeline

Send ourt invitations Communicare annual Publish annual
Update and release the

new CITI&ECATI Index and initiate self- evaluation results evaluation results and

evaluations (due mid-September) cvaluation report
T T T

O O O O

January-March April-July August-September October-November

A

In October-November of cach year, the IPE website freezes the scores, which arc used to write the
annual evaluation report and display the results of the annual evaluation,
During the remainder of the vear, companies may submit additional materials at any time if they

disagree with the evaluation results or have new evidence to support the evaluation.

Fiy 1V BdE kI8 5 = BR 14 1 B
Appendix IV Sources and Limitations of the Data

CITI PP I RIE T S PP A TH IR B B, BREART: dETy
Rk 4R, CSR ki, ESG i FIRFEEAR Ak & 55 Mk &, AE 7 M
SN T IRIE KA BB B, TR i 1 B e RS AR O T A5 P A AT s, Ak 0T
W FEH) CDP M4 [ml &, LA S AV HES (S R B 3245 e A B A5 B 5 HF e 5

|PE K AT ECRIE PR 8008 H AT 5 L AETRAT 5288, A RS 5 2 vr g iE,
FAhgE . BEIEAMEIT A A5 B S PR &S

IPE XoJ T~ 14 &5 S Bt 3 B A AT L4 (1) B TR 42 1) O RAS A ARART 54T

The data used for the CITI evaluation comes from the publicly disclosed
information of the companies, including but not limited to: the companies' official
websites, annual reports, CSR reports, ESG reports, sustainability reports and other
periodic reports; information released through public channels such as official websites;
data released by credible sources and collected by the Blue Map database; publicly
disclosed responses to the CDP questionnaire; and environmental information and
emissions data independently disclosed by the companies and their suppliers. The
above publicly disclosed information may not reflect the complete green supply chain
management of the company.

IPE will use its best efforts to ensure the reliability, accuracy and completeness of
the evaluation data and is willing to communicate with the companies to supplement,
correct and revise the relevant information and evaluation results in a timely manner.

IPE does not accept responsibility for any direct or indirect consequences arising
from the evaluation results.

(AR [AI 38R & Click to return to the Indicators)

16



CITI ¥ 3EES 11.0 CITI 11.0 Evaluation Guidelines

SS>S>5>>5>5>5>>

SR BENIEE CITI a5 i A AR EEAT 78 H 0 OPED A E SR B IR AR 4 62> (Natural Resources
Defense Council, NRDC) T 2014 “FE-&1EW &, BIESES VLA E BNH . S5
RO BHIRTHFE S TS G BedR 8 5 RO SR AR A ) 28 Gk R B AN T TH IR I
CITI FEH RIS Ay it R Al St | — Tl M i O B LB PR I i B ER 2R I, 5 3
Kz BN R OB A RIS, BB BB RS JEAT 15 IR BER AR SUE, $RTIMERIL, B
RHEEFEI, SRR, B4 B S BRI PR RT A XU .

CITI FREE G RVEME N BE, el A IR0 AR U A5, HICE [ AT P2k
JEH B CREARZ LA IS UK DA% (SDG 6) , ZUFEH G AEIR (SDG )
Pk UL (SDG 9) » AIRFEHM A X (SDG 11) , F TR AL ™ (SDG
12) , S#AT8h (SDG13) , /K NAEY (SDG14) , FithA4) (SDG15) , fidk HhRsLl
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The Green Supply Chain CITI Evaluation was jointly developed by the Institute of Public and
Environmental Affairs (IPE) and the Natural Resources Defense Council (NRDC) in 2014 to
dynamically assess brands’ performance in five areas: Management Mechanism, Compliance &
Corrective Action, Resource Use & Pollutant Release, Energy Use & Climate Action, as well as
Stakeholder Green Choice. CITI Index thereby provides a roadmap for brands’ supply chain
environmental management in China, guiding them to start by screening suppliers' environmental
compliance performance, motivating suppliers to fulfil their primary responsibility for pollution
control, improve their environmental performance, reduce their environmental impact, adopt energy
saving and emission reduction measures, and manage the environmental and climate risks in their
own supply chains.

CITI Index focuses on the environmental and climate impacts of supply chains, especially the
upstream supply chain. As such, it is highly compatible with the UN Sustainable Development
Goals (in particular - clean water and sanitation (SDG 6), affordable and clean energy (SDG 7),
industry, innovation and infrastructure (SDG 9), sustainable cities and communities (SDG 11),
responsible consumption and production (SDG 12), climate action (SDG 13), life below water (SDG
14), life on land (SDG 15), and partnership for the goals (SDG 17)) and makes an important
complementary contribution to broader global sustainability initiatives and reporting indices
developed for the private sector.

The Institute of Public & Environmental Affairs (IPE) is a non-profit environmental
organization based in Beijing, China. Since its establishment in 2006, IPE has developed and
operated the Blue Map Database (wwwen.ipe.org.cn), and launched the Blue Map app in 2014,
promoting environmental information disclosure and public participation, empowering enterprise
green transition and development as well as improving environmental governance mechanisms.
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