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Corporate Climate Action Transparency Index (CATI) 3.0

Dimension Sub-dimension Evaluation Indicator Score
1.1.1 Company has committed to climate actions and made climate declaration(s) 2
1.1.2 Company has developed corporate carbon neutrality plan and management 5
1.1 Policy Construction system ; ; ; —
(5) 1.1..3 Company has incorporated suppller carbon accounting and r(.eportmg .|nto
written documents such as the supplier code of conduct (e.g. require suppliers to 1
1. Governance measure carbon emissions, set emission reduction targets and track emission
(10%) reduction progress regularly)
1.2.1 Company has integrated climate-related issues into its business strategy and 5
. has specific climate-related risk management procedures
1.2 Mechanism ) ; . . -

Construction (5) 1.2.2 Company has mtegrat?d cI|r.najce—reIate.d |ssu.es .|nto b.oard—level oversight 1
1.2.3 Company offers capacity building and financial incentives, and/or launches 5

innovative projects for suppliers to reduce emissions
2.1.1 Company has publicly disclosed Scope 1&2 emission data 4
2.1.2 Company has publicly disclosed comprehensive energy consumption and 5

2.1 Scope 1&2 Emissions energy usage by energy .types- ; ; ; ;
2. Measurement & (9) 2.1.3 Company has publicly disclosed carbon intensity or energy intensity 2
Disclosure 2.1.4 Company has publicly disclosed information on carbon emission trading (e.g.
(19%) carbon allowances, renewable energy certificates and other certified emission 1
reductions)

2.2 Scope 3 Emissions | 2.2.1 Company has publicly disclosed Scope 3 emissions 4
(6) 2.2.2 Company collects supplier carbon emission data on a regular basis 2




2.3 Product Carbon
Footprint
(4)

2.3.1 Company has publicly disclosed product carbon footprint

3. Carbon Targets
Setting
(14%)

3.1 Scope 1&2 Targets
(7)

3.1.1 Company has set and publicly disclosed its ongoing Scope 1&2 emission
reduction targets

3.1.2 Company has set and publicly disclosed its Scope 1&2 carbon neutrality
target

3.1.3 Company has set and publicly disclosed its renewable energy target

3.1.4 Scope 1&2 climate targets are certified or approved by a third party, such as
the Science Based Targets initiative (SBTi) or other initiatives

3.2 Scope 3 Targets (7)

3.2.1 Company has set and publicly disclosed its ongoing Scope 3 emission
reduction targets

3.2.2 Company has set and publicly disclosed its Scope 3 carbon neutrality target

3.2.3 Company has set sepcific objectives on promoting suppliers to set their own
emission reduction targets

3.2.4 Scope 3 climate targets are certified or approved by a third party, such as
Science Based Targets initiative (SBTi) or other initiatives

4. Performance
against Carbon
Targets
(14%)

4.1 Scope 1&2 Emission
Reduction Progress (7)

4.1.1 Company has publicly disclosed progress made against its Scope 1&2
emission reduction targets

4.1.2 Company has publicly disclosed progress made against its Scope 1&2 carbon
neutrality target

4.1.3 Company has publicly disclosed progress made against its renewable energy
target

4.2 Scope 3 Emission
Reduction Progress (7)

4.2.1 Company has publicly disclosed progress made against its Scope 3 emission
reduction targets




4.2.2 Company has publicly disclosed progress made against its Scope 3 carbon
neutrality target

4.2.3 Company tracks its suppliers’ target setting progress

5. Climate Action
(43%)

5.1 Decarbonization in
Company Operation (12)

5.1.1 Company has conducted non-fossil energy utilization projects (e.g. water,
nuclear, wind, light, tidal, biomass) and/or green power procurement and
disclosed associated emission reductions

5.1.2 Company has conducted energy monitoring and energy management (e.g.
energy management system certification)

5.1.3 Company has conducted energy efficiency improvement projects (e.g.
switching to LED lighting, waste heat utilization, technique adjustment) and
disclosed associated emission reductions

5.1.4 Company has conducted other types of emission reduction projects and
disclosed associated emission reductions (e.g. direct emission reduction from
manufacturing process, logistic optimization)

5.1.5 Company has reduced emissions through carbon offsets, and disclosed
associated emission reductions (e.g. Carbon Capture, Utilization and Storage
(CCUS), Nature-based Solutions (NbS), market-based carbon offset mechanisms)

5.2 Decarbonization in
Value Chain (7)

5.2.1 Company promotes suppliers to conduct corporate greenhouse gas and
energy management (e.g. third-party verification of greenhouse gas accounting,
product carbon footprint certification, energy management system certification)

5.2.2 Company has launched emission reduction initiatives with raw material
suppliers or supliers related to production manufacturing, and disclosed
associated emission reductions

5.2.3 Company has launched emission reduction initiatives with logistics suppliers,
and disclosed associated emission reductions




5.2.4 Company has published best practices on supply chain carbon management
annually (e.g. IPE Brand Story)

5.2.5 Company has conducted emission reduction projects targeting other
emission sources along the value chain and disclosed associated emission
reductions (e.g. reducing emissions from business travel)

5.3 Affiliated Company
Engagement (8)

5.3.1 Affiliates have measured and publicly disclosed their carbon emission at
facility level

5.3.2 Affiliates have set carbon targets, tracked and public disclosed reduction
progress at facility level

5.4 Upstream Supplier
Engagement (16)

5.4.1 Direct suppliers have measured and publicly disclosed their carbon emissions
at facility level

5.4.2 Direct suppliers have set carbon targets, tracked and publicly disclosed
reduction progress at facility level

5.4.3 Indirect suppliers have measured and publicly disclosed their carbon
emissions at facility level

5.4.4 Indirect suppliers have set carbon targets, tracked and publicly disclosed
reduction progress at facility level

5.4.5 Company employs the Blue EcoChain or other automated methods to
empower upstream suppliers on supply chain carbon management
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Explanation on Weighting Factors:

As carbon hotspots vary from industry to industry, a weighting factor applies across four of the
five CATI activity areas: Measurement & Disclosure (15%; Indicator 2.3.1 does not apply), Carbon
Targets Setting (14%), Performance against Carbon Targets (14%) and Climate Action (43%). The
default weighting factors are based on research of various expert reports, academic literature and
emissions data publicly disclosed by leading companies from different industries. The default

weighting factors for each industry are shown as below.

Industry Default Weighting Factors
Retail Scope 1&2 vs. Upstream Scope 3 = 20%:80%
IT/ICT Scope 1&2 vs. Upstream Scope 3 = 20%:80%

Household Appliance
Textile
Leather & PU
Food & Beverage
Dairy
Brewing
Liquor
Paper
Pharmaceuticals
Household and Personal Care
Automobile
Auto Parts
Bicycle/Mopes
Diversified
Industrial Chemicals
Environment and Waste Management
Real Estate
Interior Decoration
Photovoltaic
Power Generation
Petrochemicals
Gas
Non-Ferrous Metal
Iron & Steel
Building Materials
Machinery
Civil Aviation
Transportation
Logistics

Catering

Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
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Scope 1&2 vs.
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Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
Scope 1&2 vs.
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Scope 1&2 vs.
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Scope 1&2 vs.

Upstream Scope 3 = 30%:70%
Upstream Scope 3 = 20%:80%
Upstream Scope 3 = 20%:80%
Upstream Scope 3 = 20%:80%
Upstream Scope 3 = 50%:50%
Upstream Scope 3 = 50%:50%
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Upstream Scope 3 = 40%:60%
Upstream Scope 3 = 20%:80%
Upstream Scope 3 = 20%:80%
Upstream Scope 3 = 30%:70%
Upstream Scope 3 = 30%:70%
Upstream Scope 3 = 20%:80%
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Upstream Scope 3 = 90%:10%
Upstream Scope 3 = 80%:20%
Upstream Scope 3 = 70%:30%
Upstream Scope 3 = 70%:30%
Upstream Scope 3 = 80%:20%
Upstream Scope 3 = 60%:40%
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Upstream Scope 3 = 60%:40%
Upstream Scope 3 = 60%:40%
Upstream Scope 3 = 60%:40%
Upstream Scope 3 = 30%:70%



RiBESE X Terms and Definitions:

1. {&57%% Supply Chain:

EERRBERETR, SREFRRHEREAFAAEMNMNESN, BEZERHNE.
The chain or network of production and distribution processes through which products are
ultimately provided to end-users, and that includes multiple tiers of suppliers.

2. {77 Supplier:

Ed VIR~ RFRSNAR, SHEERRTAYTEI FXEMN . £~RI . B4
BHRME . SEFHEXNRSRES (W5KEFLERE. BRRDzHMEELN) |
DR IVE ]S

An entity that provides products and services to a company, including but not necessarily limited
to a company’s subsidiary factories and other affiliated enterprises, production subcontractors,
raw materials providers, service providers for production processes (e.g. centralized wastewater
treatment facilities, solid waste transportation and disposal entities) and logistics providers.

3. B/ F Direct Supplier:
BEESMUVHTRMERNENE.

A supplier that has directly signed a procurement contract with a company.

4. |3EEFE Indirect Supplier:

AELCVERFITRMERE, BE~RESHEER ENEHNE.

A supplier that has not directly signed a procurement contract with a company, but is on the supply
chain of the company’s main products or services.

5. XBE VL Affiliated Company/Affiliates:

REACVEEDFUETTE, XEC VISR Tz WAL ERERNGY, 8FEEEILI .
&, BFE. FrE. 2rE%.

Based on operational boundary setting methodology, affiliated companies or affiliates refer to
companies that are owned or controlled by the evaluated subject, including the subject’s own
factories, stores and warehouses, as well as its subsidiaries and branches.

6. EFE4ZS%E Blue EcoChain:

MIEESH SR THISEREIEEN A RANEETLR, JUHEZ KM HENIIER
AN ETE, BAKI N KRR E AHEIE . BHE B AR R AR BT HR
S FA APP HEIXIREEE AN, FHEAEN EREIES RS . SR E AR IR R
EAESHERTRERNEMRTKE, HARHNYESHNENKREE.

Powered by IPE's Blue Map Database and Al technology, Blue EcoChain? provides efficient means
of supply chain oversight for environmental and carbon risks. In terms of supply chain carbon
management, it provides companies instantaneous updates via email or mobile app when
suppliers disclose their greenhouse gas emission data, reduction targets and progress, and supplier

1 http://www.ipe.org.cn/GreenSupplyChain/GreenEcologyChain.html
2 http://wwwen.ipe.org.cn/GreenSupplyChain/GreenEcologyChain.html




carbon data analysis reports. It also empowers suppliers to measure and publicly disclose their
greenhouse gas emission data and conduct carbon management over its own supply chains.

7. BESE Greenhouse Gas (GHG):

BESGE (RBWER) PNEMEESE &8k, Fix. TR, SHEKRLD.
ERBMAD . AEAE, =ZBLA.

GHGs are the seven gases listed in the Kyoto Protocol: carbon dioxide (CO;); methane (CHa);
nitrous oxide (N20); hydrofluorocarbons (HFCs); perfluorocarbons (PFCs); sulphur hexafluoride
(SF6) and nitrogen trifluoride (NFs).

8. #&TF Carbon Neutrality/Net Zero:

ERFMIERE R R P AZIE ZSURSUEE RN TSR THR, EER. b, &
f R NATE—ENER, AKENFEN " EURIUREEHMNE E 5HEREIA
B, SSERHUE KFAENTHR .

In CATI evaluation system, “carbon neutrality” refers to carbon dioxide/greenhouse gases
neutrality or net zero. Carbon neutrality is a state of net-zero carbon dioxide/greenhouse gases
emissions. This can be achieved when anthropogenic emissions of carbon dioxide/greenhouse
gases to the atmosphere are balanced by anthropogenic removals over a specified period.

9. SEEl—HER Scope 1:
A FF S IE S A RERUE = & N E R ESEHER

Emissions from operations that are owned or controlled by the reporting company.

10. SEE —HEML Scope 2:

S ERSNER S HEYEDS, HERTENERORE SEHE.

Emissions from the generation of purchased or acquired electricity, steam, heating or cooling
consumed by the reporting company.

11. SEEI=HER Scope 3:

SEE Z DM EAb R R ESAHER . SEE =MHEE— %/A?/EEJJE’] ZR, EFAETE
Tz~ S ARG OHRUR. Fl, FFRME~XENER. ShXENRE, MEXRES
P amBRSER.

All indirect emissions (not included in scope 2) that occur in the value chain of the reporting
company, including both upstream and downstream emissions. Some examples of scope 3
activities are extraction and production of purchased materials; transportation of purchased fuels;
and use of sold products and services.

12. #{E%E Value Chain:

ERERERF, MEEESRECVIEERXN D/ TiEs), 815~ REAM R~
mIRIRALIE

In the CATI evaluation system, “value chain” refers to all of the upstream and downstream activities
associated with the operations of the reporting company, including the use of sold products by
consumers and the end-of-life treatment of sold products after consumer use.



13. #%3RE Carbon Intensity:

KGR AYIENSEFMES ERRESEZN (Fla0, BAKE 4R CO HIME) .
Ratios that express GHG impact per unit of physical activity or unit of economic value (e.g. tonnes
of CO; emissions per unit of electricity generated).

14. =G #& 2 Product Carbon Footprint:
FRERPRNERESAHNEMETREREZMN, N-_HUmAENEAFRR BT
ASERE R —Z KR 0% o B EITEAN .
Sum of GHG emissions and GHG removals in a product system, expressed as carbon dioxide

equivalents and based on a life cycle assessment using the single impact category of climate change.

15. £ 45 FEHA Life Cycle:

5 @AXMELBEEEXRENNER, SEMREMEEAIEM B ARREE R HFmL L4
H,

Consecutive and interlinked stages related to a product, from raw material acquisition or

generation from natural resources to end-of-life treatment.

16. BRHERANZZ 5 Carbon Emission Trading:
FrEME HERESAEHMER. IKEEFERNES.

Any physical unit or process which releases GHG into the atmosphere.

17. BRECHH Carbon Allowance:
FE— € Bl = AR .
A Commodity giving its holder the right to emit a certain quantity of GHG.

18. IPE fymkEiIEIL BB 3R IPE’s Carbon Data Disclosure Platform:

MY B IPE BEUER B RIERIFAFRES W FERESAHREE. IRE
. AEBARUERBRASEEER.

Suppliers can disclose their annual GHG data, energy consumption, climate targets and carbon
asset data through the Carbon Data Disclosure Platform developed by IPE.

RIBEEXSI X Reference:

IPCC, Global Warming of 1.5°C, Annex I: Glossary

IPCC WGlIII, Climate Change 2022 Mitigation of Climate Change

ISO, ISO 14067: 2018

WBCSD & WRI;EES{KILE KA Z (The Greenhouse Gas Protocol) : %8 5R E454

WBCSD & WRI, The GHG Protocol Corporate: A Corporate Accounting and Reporting Standard

WBCSD & WRI, The GHG Protocol Corporate: Corporate Value Chain (Scope 3) Accounting and Reporting Standard

WBCSD & WRI, The GHG Protocol Corporate: Product Life Cycle Accounting and Reporting Standard
FEARXTNEERRELBRREELR. PEERECEEZAS, (HESXKREIEIEFE GB/T 24420-2009)
General Administration of Quality Supervision, Inspection and Quarantine of the People's Republic of China, Standardization
Administration, Supply chain risk management guideline
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English Translation Accuracy Disclaimer:

This document has been translated by IPE for the purposes of reference only. If any questions arise
related to the accuracy of the information contained in this translation, please refer to the Chinese
version of the document, which is the official version of the document. Any discrepancies or
differences created in the translation are not binding and have no legal effect for compliance or
enforcement purposes.



